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CHAPTER 613
SERVICE INSURANCE CORPORATIONS

SUBCHAPTERI 613.41 Communicationso members or policyholders and attendance at meetings.
GENERAL PROVISIONS 613.51 Boardof directors.
613.01 Definitions. 613.52 Officers. ) )
613.02 Scope and purposes. 613.53  Policyholder or public members of board of directors.
613.03 Applicability of other laws to service insurance corporations. 613.54  Supervision of management changes.
613.04 Orders imposing and eliminating restrictions. 613.55 Continuity of management in engencies.
613.07 General corporate powers and procedures. 613.56 Committees of directors. o
SUBCHAPTER I 613.57 Interlocking directorates and other relationships.

613.58 Policyholders’ committee.
ORGANIZATION OF CORPORAIONS 613.60 Transactions with &fiates in which directors and others are interested.

613.10 Reserved and registered names. 613.62 Directors’ and dicers’ liability and indemnification.
613.11  Incorporators. 613.63 Executive compensation.

613.12 Articles and bylaws. ) 613.66 Exclusive agency contracts.

613.13 Certificate of incorporation and authority 613.67 Management contracts.

613.19 Financial and contractual resources. 613.69 Distributions.

613.20 Alteration of certificate of authority SUBCHAPTER V

613.24 Segregated asset and special accounts.
613.26 Subsidiaries.

613.28 Changes in business plan.

613.29 Amendment of articles.

REORGANIZATION OF CORPORAIONS
613.72 Merger of service insurance corporations.
613.74 Voluntary dissolution of solvent service insurance corporations.
613.75 Conversiorof a service insurana®rporation into a stock or mutual insur

SUBCHAPTER 1lI ancecorporation.
SECURITIES OF SERICE INSURANCE CORPORAIONS 613.78 Transfer of business or assets.
613.31 Securities regulation. SUBCHAPTER VI
613.33 Authorized securities. SUPPLEMENTAR PROVISIONS
SUBCHAPTER IV 613.80 Hospital service insurance corporations.
MANAGEMENT OF CORPORAIONS 613.90 Vicarious liability
613.40 Members and meetings. 613.92 Administrative agent.
Cross-reference: See definitions in s§00.03 610.01and628.02 state. Corporations not incorporated undlee laws of this state

NOTE: Chapter 223, laws of 1975which created this chaptey contains

explanatory notes. may not do business in this state under this chapter

(2) PurpPosks. The purposes of this chapter are:
(a) To create an &ctive and flexible legal framework within

SUBCHAPTERI which insured service benefithay be provided with adequate
protectionto consumers;
GENERAL PROVISIONS (b) To encourage innovation imsurance @anization and
marketingand the development of more economical afetéfe
613.01 Definitions.  In this chapter unless the context waysof providing services or combinations of indemnity aed
requiresotherwise: vices;
(1) ARTICLES OF INCORPORATION. “Articles of incorporation” (c) To meet the special needssefrvice insurance corporations
hasthe meaning designated undet81.0103 (1) consistenso far as possible with the general framework of the cor
(2) BoARD OF DIRECTORS. “Board of directors” has the mean porationlaw of insurance; and
ing designated for “board” under 581.0103 (2) (d) To ease the burden of payment for health care and other
(3) ByLaws. “Bylaws” has the meaning designated under sssentiakervicesby providing a method for creating alternative
181.0103(3). vehiclesfor providing them.
(4) DIRECTOR. “Director” includes “trustee”. History: 1975 c. 2231975 c. 2245.148m 1975 c. 375422 1977¢. 339 1979

g . c102
(4m) INsureR. In any provisiorof the statutes made applica ¢

ble to service insurance corporations by this chagiesurer” 13 03 Applicability of other laws to service insurance
includesservice insurance corporations, and the technical S porations. (1) CHAPTER 181 GENERALLY INAPPLICABLE TO
usedin those statutes shall be applicable to service insurance Qe INSURANCE CORPORATIONS. ChaptetL81 does not apply to

porationsdespite the cut'a_‘tomary use of other paréiehs by ser  qorjceinsurance corporations except as specifically made-appli
vice insurance corporations. cableby this chapter

me(asr)uir:\lg(()jx?gon':all?e:giqupr?d?: ;;08'\‘1 é\llc())r;pgf;t)corporatlon has the (2) INsURANCECORPORATIONLAW. Whenever in this chapter a
B : . section,subsection or paragraph of éi1is made applicable to
(6) NonsTockcorroraTiON. “Nonstock corporation” has the seryiceinsurance corporations the application shall be of those
meaningdesignated under $81.0103 (18) portions of the section, subsection or paragraph o6ththat
(7) OrFricer. “Officer” does not include “director”. apply to mutual corporations.

(8) DEPARTMENTOFFINANCIAL INSTITUTIONS. In any provision (3) APPLICABILITY OF INSURANCE LAWS. Except aotherwise

of ch.180or 181 made applicable to service insurance corporgpecifically provided, service insurance corporationgamized
tionsin this chapter‘department” means commissionerimur o operating under this chapter are subject t658.0, 610.11,

ance. 610.21,610.23and610.24and chs600, 601, 609, 617, 620, 623,
lgl;;stor% 1975 c. 2231979 c. 1021983 a. 18%s.295, 296, 329 (22) 1995 a. 27 625, 627 628, 631, 632, 635, 644 and645 and to no OthdnSUF
a. ’
ancelaws.

613.02 Scope and purposes. (1) Score. (a) Thischapter (4) HeALTH INSURANCE RISK-SHARING PLAN. Serviceinsur
appliesonly to corporations incorporateshder the laws of this ancecorporations @anized or operating under this chapter are
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613.03 SERVICE INSURANCE CORPORATIONS Updated 1-12Wis. Stats. 2
subjectto the requirements thapply to insurers and insurance (e) The articles shall state, for corporations having members,
underch. 149, how persons maypecome members and that only members may
NOTE: Sub. (4) is epealed eff. 1-1-15 bg013 Ws. Act 20 vote; and
History: 1975 c. 2231979 c. 103s.125, 126, 1979 c. 3131981 c. 3%.26, 1983 . . .
a.2155.17 1980 . 231901 &, 2501967 a. 27227 2005 a. 742013 &. 20 (f) The articles of a corporation not havimgmbers shall state
how the directors of the corporation shall be selected.
613.04 Orders imposing and eliminating  restrictions. (2) ByLaws. The bylaws of a service insurance corporation

(1) ORDERSIMPOSINGRESTRICTIONS. The commissioner may sub shall comply with this chapteand with ss181.0206 181.0207
ject anindividual corporation not otherwise subject thereto tand 181.1020to 181.1022 A copy of any amendments to the

someor all of therestrictions of s$613.28 613.33 (1) (apnd(b)  bylawsshall be filed with the commissioner withé0 days after
and611.54 (1) (b)as incorporated by §13.54 if the commis  adoption.

sionerfinds thatits financial condition, management or other cir (3) PRINCIPAL OFFICERS. The articles or bylaws shall speeifi

cumstanceaequires sucladditional regulation for the protectlonCally designate 3 or morefafes, the holders of which shall be the

of tge |gterests of insureds or the public. h o principal officers of the corporation. The principafioés shall
(2) ORDERS ELIMINATING RESTRICTIONS. The commissioner pepeld by at least 3 separate natural persons.

may free a new corporation from any of the restrictions generallyistory: 1975 ¢. 2231997 a. 79

applicableonly to new corporations under 64.3.28 613.33 (1)

(a)and(b) and611.54 (1) (bjas incorporated by 813.54 ifthe 613,13 Certificate of incorporation and authority
commissioneis satisfied that its financial condition, management) AppLicarion. The application for a certificate afcorpora
or other circumstance gives assurance that the interests of insufigdsand authority shall be signed and acknowledggdr on
andthe public will not be endangered thereby behalfof each incorporatpand shall include or have attached:

History: 1975 c. 223421 .

s ¢ 223 (@) The names, and for the preceding 10 years, all addresses
613.07 General corporate powers and procedures. andall occupations of all incorporators and proposed directors
(1) Powers. Service insurance corporations have the powedgdofficers.

specifiedunder s181.0302 (b) Forall corporate incorporators, their articles and bylaws,
(2) EFFECT OF UNAUTHORIZED CORPORATE ACTs. Section alist of the names, addresses aedupations of all directors and
181.0304applies to service insurance corporations. principal officers, and for the 3 most recent years their annual

(4) WAIVER OF NOTICE AND INFORMAL ACTION BY MEMBERSOR financial statements and reports.
DIRECTORS. Sectiong 81.0704and181.0706apply to members of ~ (€) The proposed articles which shall be signed and acknowl
serviceinsurance corporations and 481.0821and181.0823 edgedby or on behalf of each incorporgt@nd the proposed
apply to the board ofiirectors and committees of the board opylaws.

directorsof service insurance corporations. (d) All agreements relating to the corporation to which any
History: 1975 c. 2231979 c. 10, 1987 a. 131997 a. 79 incorporatoror proposed director orfider is a party
(e) The amount ansources of the funds available foganiza-
SUBCHAPTERII tion expenses and the proposed arrangements for reimbursement
andcompensation of incorporators or other persons.
ORGANIZATION OF CORPORAIONS (f) The proposed compensation of directors afidert.

(g) The forms to be used fany contracts between the corpora

613.10 Reserved and registered names. A serviceinsur  tion andits members or other persons concerning the provision of

ancecorporation may reserve or register a corporate name-as [§@yvicesto insureds.

videdin $s5.181.0402and181.0403 (2)(3) and(3m). (h) Theproposed minimum permanent surplus, and the pro
History: 1975 c. 2231997 a. 79 posedinitial expendable surplus.

613.11 Incorporators. Any number of corporater adult nat (i) The plan for conducting thiesurance business, including:
ural persons may ganize a service insurance corporation under 1. The geographical area in which business is intended to be
s.613.13 donein the first 5 years.

History: 1975 c. 223 2. The types of insurance intendedoe written in the first 5

) yearsincluding specification whether and to what extent indem
613.12 Articles and bylaws. (1) CONTENTSOF ARTICLES. ity rather than services are to be provided.

Thearticles of a service insurance corporation shall confosnto "5 14 proposed marketing methods.

181.0202 except that: 4. To the extent requestdry the commissionethe proposed

(a) The name of the corporation shiallude descriptive terms o, for the establishment of premium rates and otheigelsar
to indicatethe general nature of the services or care to be provid Policyholders

or a trade name that is generally understood as indicating such sef, . - .
vice or care, and shall comply with 581.0401 (2}o (4); (i) A projection of the anticipated operating results of the cor

(am) The articleshall include a statement that the corporatio‘?]oration‘"lt the end of each of the first 5 years of oper_ation, based
is a service insurance corporatiomanized under this chapter onreasonable assumptions of Ic()jss experience, premium and other
. o income,operating expenses and acquisition costs.
b) The purposes of the corporation shall be limited to those . .
(b) huTp P (k) Such other relevant documentsinformation as the com

permittedin s.610.21 missionerreasonably requires
(c) The services to be provided or for which indemnity iseto yreq '
paid shall be generally described and shall be of the same kind a§2) |SSUANCEOF CERTIFICATE OF INCORPORATIONAND AUTHOR-

the services ordinarily provided bany members of the corpera '™ The commissioner shalisue a certificate of incorporation
tion in their profession or business, or of the persons entitleg@ndauthority if: o _ _
designatanembers, and services ancillary thereto; (@) The commissioner finds that all requirements of law have

(d) The articles shall state whether memiuersther providers Peenmet;
of servicesare subject to assessments for the purpose of payingb) The commissioner is satisfied thatradltural persons who
operatingcosts or financial deficits, the general conditions arateincorporators, the directors and principdlaafrs of corporate
proceduredor levying such assessments amy limitations on incorporatorsand theproposed directors andficers of the cor
the assessments that may be levied,; porationbeingformed are trustworthy and competent and cellec
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tively have the competence and experience to engage in the paatithority, removing, altering or adding limits on its business
ular insurance business proposed; and methodsof operation. The application shall contain or be accom

(c) The commissioner is satisfied that the business planis caniedby so much of the information in&13.13 (1)as the com
sistentwith the interests of the corporatisrpotentialinsureds Missionemrequires. The commissioner shall isghuenew certifi
andof the public. cateas requested if the commissioner finds that the:

(3) CONTENTSOFCERTIFICATEOFAUTHORITY. The certificate of (&) Corporations surplus and providers’ contracts are-ade
authorityshall specify any limits placed on the insurance busineddateto supportthe proposed operations under the new certifi
thatmay be carried on by the corporation and,mthin the pow ~ cate;and

ersgiven the commissioner by lagpecify limits on its methods ~ (b) Proposed business would notdeatraryto the law or to
of operation. theinterests of insureds or the public.

(4) LecAL ExiSTENCE. Upon the issuance of the certificate of (2) BY COMMISSIONER. I_f the commissioner issuesammary
incorporationand authority théegal existence of the corporationorder under s.645.21against a corporation, the commissioner
shallbegin, the articleand bylaws shall becoméedtive and the Mayalso revoke the corporatiancertificate and issue a new one
proposeddirectors and dicers shall take dite. The certificate With such limits as deemed necessary
is conclusive evidence of compliance with this section, except iffistory: 1975 c. 223421

a ﬂ_rggf?‘ig;% E);ztgfz ftgt% 291%I;5t the corporation. 613.24 Segregated asset and special accounts.  Service
Story: i : insurancecorporations are subject to §41.24and611.25

. . History: 1975 c. 223
613.19 Financial and contractual resources. (1) MiNI- y

MUM PERMANENTSURPLUS. The commissioner may by rule estab613.26 Subsidiaries. ~ Service insurance corporations may
lish the minimum permanent surplus for a corporatiyanized actunder s611.26
underthis chapter In the absence of such a rule, the minimurm per History: 1975 c. 223

manentsurplus shall be $2,000,000 or such greater amount as the ) ) o
commissionesspecifies by order 613.28 Changes in business plan.  Service insurance cor

d porationsare subject to €11.28

(2) INITIAL EXPENDABLE SURPLUS. A corporation oganize pistory: 1075 c. 223

underthis chapter shall have an initial expendable surplus, afte

paymentof all oganizational expenses, of at least 50% of thg13.29 Amendment of articles. (1) RIGHT TOAMEND ARTI-
minimum permanent surplus specified under si), or such cies. A service insurance corporation may amend its articles
otherpercentage as the commissioner specifies by.order  ynderss.181.1001to 181.1007in anydesired respect including

(3) PrROVIDERS' CONTRACTS. A service insurance corporationsubstantiathanges of its original purposes not inconsistent with
may make contracts witits members and other persons for ththis chapter No amendment may be made contrary &18.12
provision of services to policyholders in order to ensure perfor (2) FiLing. For 5 years after the initial issuance of a certificate
mance of the insurance contracts to be issued. The selectiopfeiuthority proposed amendments of the articles which are not
membersand other providers with whom such contractsaséle  changesn the business plan shall be filed with the commissioner
andtheterms of the contracts, together with the surplus providedleast 30 days before the amendment is submitted tehebers
undersubs.(1), (2) and(5), shall reflect the benefits and otherfor approval, or if such approval is not requiredgasst 30 days
termsprovided in thénsurance contracts and the number and disefore the déctive date. No amendment may beconfecti/e
tribution of existing and expected policyholders in such a way thatil the articles of amendment have been filed with the commis
it is reasonably to be expected that services will be providedsasner.

promised. (3) EFFECTOF AMENDMENT. Section181.1008applies to ser
(4) ASSESSMENTSAGAINST POLICYHOLDERS. There may ndbe  vice insurance corporations.

any assessments against policyholders. History: 1975 c. 2231997 a. 79
(5) RebucCTIONOFMINIMUM SURPLUS. The commissionanay

by order reduce the minimuamounts of surplus required under SUBCHAPTERIII

subs.(1) and(2) if in the commissionés opinion the extent and

natureof providers’ contracts under suB), financial guarantees SECURITIES OF SERICE INSURANCE CORPORAIONS
andother support by financiallyound private or public corpera

tions, a pressing social need in a partictammunity for the 51331 Securities regulation. (1) ReGisTRATION. Nosecu
formationof a service insurance corporation, or other special Ciitiesissued by a service insurance corporation may be sold by or
cumstancesjustify the proposed reduction in the required Sukq the corporation unless they are registered or exempt from reg
plus. A person who will directly competeith the proposed jstrationunder ch551

insureris aggrieved within the meaning oft1.62 (3) () (2) APPROVALBY COMMISSIONER. Securities of a service insur

(5m) CapITAL REQUIREMENTSRULE. Notwithstanding subs. ancecorporation may not be registered undbr 551 without

(1) (2) and(5), the commissioner shall promulgate a rule thadrior approval of the commissioner of insurance.
establishedor a corporation that is ganized under this chapter History: 1975 c. 223

andthat is not a health maintenancganmization insurer the same ] N

compulsory and security surplus requirements that apply te a dk3.33 Authorized securities. (1) SERVICE INSURANCE
porationthat is oganized under ct611, subject to ch646 and CORPORATIONBONDS. The ar’qcles of a service Insurance corpora
authorizedo write the saméne of business as a corporation thalion may authorize service insurance corporation bonds of one or

is organized under this chapter and that is not a health maintenaiége classes and shall specify the amount of each class of bonds
organizationinsurer the corporation is authorizei issue, their designations, prefer

(6) HEALTH MAINTENANCE ORGANIZATION INSURER. This see enceslimitations, ratesf interest and relative rights, subject to
tion does not apply to a health maintenanaggoization insurer thefollowing provisions: S B
thatis subject to $509.96 (a) During the first year after the initial issuance of a certificate

History: 1975 c. 223421; 1979 c. 2611985 a. 3351989 a. 231995 a. 236 Of authority the corporation may issue only a single classoofis
with identical rights.
613.20 Alteration of certificate of authority . (1) UponN (b) After the first year but within 5 years after the initial
APPLICATION. A service insurance corporation matyany time issuanceof a certificate of authorityadditional classes of bonds
apply to the commissioner for a new or amended certificate may be authorized after approval of the commissipwbo shall
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613.33 SERVICE INSURANCE CORPORATIONS Updated 1-12Wis. Stats. 4
approveon a finding that policyholders and prior bondholdeitls (2) ATTENDANCEAT MEETINGS. The commissioner may attend
not be prejudiced. any members’ or policyholders’ meeting.

(c) The rate of interest shall be fair and reasonable. History: 1975 c. 223421

(d) The bonds shall bear a maturity date not later than 10 yegd3.51 Board of directors. (1) GeNERAL. The afairs ofa
from the date of issuance, when principal and accrued intergstporationshallbe managed by a board of directors. Directors
shallbe due and payable, subject to séb. neednot be residents of this state or memimgrghe corporation

(2) CoNTRIBUTION NOTES. Any service insuranceorporation unlessthe articles of incorporation or bylaws so require. The arti
may issue contribution notes if the commissioner approves. Télesof incorporation or bylaws may prescribe other qualifications
commissionemay approve only on a finding that: for directors.

(@) The notes will not be issued in denominations of less than(2) NUMBER, SELECTION AND CLASSIFICATION OF DIRECTORS.
$500,and no single issue will be sold to more than 15 persons§ection611.51 (2)and the first sentence of@&l1.51 (5)apply to

(b) No discount, commission or other fee wikk paid or S€rviceinsurance corporations. Sectidttsl.0803to 181.0811
allowed: applyto service insurance corporations except as modified by ss.
613.53and613.54
(3) INsIDEDIRECTORS. Employees and representatives of a ser
e insurance corporation may noonstitute a majority of its
ard.

(c) The notes will not be the subject of a publieohg;

(d) Their termsare not prejudicial to policyholders, holders of ;.
service insurance corporation bonds or of prior contributioB0

notes;and (4) UnLawruL DELEGATION. The board shall manage the busi
issfia)ngge corporatiors articles and bylaws do not forbid theif,esq’and girs ofthe corporation and may not delegate its power

or responsibility to do so, except to the extent authorized by ss.
(3) ProHIBITED TRANSACTIONS. NO service insurance corpera 181.0841and613.56
tion may: (5) QUORUMAND VOTING. Section181.0824applies to service
(a) If it has any outstanding obligations on service insuranfigsurancecorporations, except as modified by6$3.60
corporation bonds or contribution notes, borrow on contribution (6) BOOKS AND RECORDS. Sections181.1601to 181.1605
notesfrom, or sell bonds to, any other insurer without approval ghply to service insurance corporations.

the commissioner; or _ (7) PLACE AND NOTICE OF DIRECTORS' MEETINGS. Sections
(b) Make any loan to another insurer except a fully secureg1.082(0181.0822and181.0823apply to service insurance eor
loan at usual market rates of interest. porations.
(4) RepavmENT. Payment of the principal or interest on service History: 1975 c. 2231997 a. 79

insurancecorporation bonds or contribution notes may be mal i .
in whole or in part only after approval by the commissione 1352 Officers. (1) GeneraL  Sections181.0840 and

Approvalshall be given if all financial requirements of the issu 1.0841apply to service insurance corporations, as modified by
to do theinsurance business it is then doing will continue to be s§t613'12 3) )
isfied after payment and if the intereststs insureds and the pub . (2) REMOVAL. Sectionsl81.0843and181.0844apply to ser
lic are not thereby endangered. In the event of liquidation undé€ Insurance corporations.
ch. 645, unpaid amounts gdrincipal and interest on contribution History: 1975 ¢. 2231997.a. 79
notes shall be subordinated to the payment of principal and inig{3 53 Policyholder or public members of board of
est on any service insurance corporation bonds iSsudte cof  girectors.  The articles may provide that any numbertid
porationat any time. directorsshall be chosen from among the policyholders, the gen
(5) OtHER OBLIGATIONS. Nothing in this section prevents aeral public or both, under a plan designed to assure independent
service insurance corporation from borrowing money on notgectorstruly representing the interests of policyholders or the
which are its general obligations, nor from pledging any part of iggiblic interest. The persone be named as directors under this
disposableassets therefor sectionshall be persons whose experience and existing relation
History: 1975 c. 223421, 1979 c. 102 shipsqualify them to serve responsibly aimdpartially as inde
pendentpolicyholder or public directors.
History: 1975 c. 223
SUBCHAPTERIV
613.54 Supervision of management changes. Section

MANAGEMENT OF CORPORAIONS 611.54§1pplies to service insurance corporations.
History: 1975 c. 223

613.40 Members and meetings. In a service insuranaer 613.55 Continuity of management in emergencies.
porationthat has members: Section611.55applies to service insurance corporations.

(1) MEETINGS OF MEMBERS. Sections181.0160 181.0701 History: 1975 ¢. 223
181.0702and181.0705apply to service insurance corporationsg13.56 Committees of directors. (1) APPOINTMENT. If the

(2) VorING AND QUORUM. Sectionsl81.0721181.0723and  articlesor bylaws of acorporation so provide, the board by resolu
181.0724apply to service insurance corporations ariB$.0722 tion adopted by a majority of the full board may designateoone
appliesto service insurance corporations except as modified by s®re committees, each consisting of 3 or more directors serving

613.72(4) and613.75 (2) thereonat the pleasure of the board. The board may designate one
(3) DELEGATES. Sectionl81.0640applies to service insurance0r more directors as alternate memimrany committee to substi
corporations. tutefor any absent member at any meeting of the committee. The
History: 1975 c. 2231997 a. 79 designatiorof a committee and delegation of authotdayit shall
notrelieve the board or any director of responsibility imposed by
613.41 Communications to members or policyholders law.
and attendance at meetings. (1) COPIES OF COMMUNICA- (2) DELEGATION; MAJOR coMMITTEES. When the board isot

TIoONS. The commissioner may by rule prescribe that copies iof session, a committee satisfying all of the requirementhéor
specified classes otommunications circulated generally by aomposition of a full board under&13.51mayexercise any of
corporationto members or policyholders shall be communicateatie powers of the board in the management of the busamess
to the commissioner at the same time. affairs of the corporation, including action under %1.60and
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5 Updated 11-12Wis. Stats. SERVICE INSURANCE CORPORATIONS 613.72

611.61as applied to service insurance corporations b¢3.6Q 613.60 Transactions with affiliates in which directors
to the extent authorized in the resolution or in the artioles and others are interested.  Section$11.60and611.61apply
bylaws. to service insurance corporations.

(3) DELEGATION; ORDINARY COMMITTEES. When the boargs ~ History: 1975 ¢. 2281979 ¢. 102
notin session, a committee not satisfying the requiremersishof
(2) may exercise the powers of the board in the management o
businessand afairs of the corporation to the extent authorized i
theresolution or in the articles or bylaws, except action in respe
to:

ﬁé .62 Directors’ and officers’ liability and indemnifi -
on. (1) LiaBiLITY. Sections181.0833and 181.0850t0
&1.0855apply to service insurance corporations.

(2) INDEMNIFICATION. Sectiond81.0871t0181.0881apply to

serviceinsurance corporations but no indemnification may be

_ (&) Compensation or indemnification of any person who isadeuntil at least 30 days after notice to the commissjaner
director, principal oficer or one of th& most highly paid empley aining full details about the proposed indemnification.

ees,and any bgneflts or payments requiring member or policy (3) INSURANCE. Sectionl81.0883applies to service insurance
holderapproval, corporations.
(b) Approval of any contract required to be approved by theyistory: 1975 c. 223421; 1987 a. 131997 a. 79
boardunder ss611.60and611.61as applied to service insurance
corporationsby s.613.6Q or of any other transactian which a 613.63 Executive compensation. (1) ESTABLISHMENT OF
director has a material interest adverse to the corporation;  COMPENSATION. Section181.0302 (1) to (14) applies to service
(c) Amendment of the articles or bylaws; insurancecorporations, excets modified by s§13.60and sub.

(d) Memer undes.613.72 conversion under 613.75 volun @)

tary dissolution under $13.74or transfer of business or asset% (2) RestricTions. SubchapteKill of ch. 18land s611.63
unders.613.78 3) to (6) apply to service insurance corporations.

. - . History: 1975 c. 2231979 c. 10%.237, 1997 a. 79
(e) Any other decision requiring member or policyholder Y

approval; 613.66 Exclusive agency contracts. (1) GENERAL.
() Amendment or repeal of any action previously taken by tiExceptunder sub(2), no service insurana@mrporation may enter
full boardwhich by its terms is not subject to amendment or repéato any contract whereby any person is granted the exclusive
by a committee; right or privilege of soliciting, producing or receivirayfee or
(g) Dividendsor other distributions to members or po|icyho|dcommissiorpn all or substantially af the insurance business of
ers,other tharin the routine implementation of policy determinath€ corporation in this state.
tions of the full board; ~ (2) SuesipiARIES. Subsectiorf1) doesnotapply to contracts
h) Selection of principal €iters: and in which acorporation is the exclusive agent of its insurance sub
(h) P P SﬁMaryauthorlzed under 11.26 (1)as applied to service insur

(i) Filling of vacancies on the board or any committee creatgfl.oornorations by $13.26 or in which the subsidiary is the
undersub.(1) except that the articles or bylaws may provide f%xclusiveagent of the corporation.

temporaryappointments to fill vacancies on the board or any-com yisiory: 1975 ¢. 223

mittee,the appointments to last no longer than the end of the next

boardmeeting. 613.67 Management contracts. Section611.67applies to
(4) SueseQUENTREVIEW. The full board or a major committeeservice insurance corporations.

of the board authorized to do sonder sub(2) shall specifically ~ History: 1975 c. 223

reviewany transaction in which anfiger has a material financial

interestadverse to the corporation, at the next meeting followirfRg3-69  Distributions. ~ (1) GeNeraL. SubchapteXIll of ch.
actionby any ordinary commitiee. 181 applies to service insurance corporations.

(5) QUORUM AND VOTING. Sectionsl81.0821and181.0824  (2) NOTICE To coMmISSIONER. No payments, other than the

applyto a committee of the board of a service insurance corpofgntractuacompensation for services renderegaticyholders

tion, except that references to “board” shall be read as relatinqﬁfgfagcrﬂﬁgésé?bgg:hcggslﬁgs'f%eﬁggg ?énmgy;eei]'gépse 3:1(tjlll 20
“committee”, references to “majority” in 4.81.0824 (1xhall be y » may

read as referring to a majority of the members appointed to seg?oeYnSe?ﬂer the proposed action has been reported tochenis

onthe committee, angferences to “majority” in 4.81.0824 (2)

shallbe read as referrintg a majority of the members appointed

to serve on the committee who are present at the meeting.
History: 1975 c. 223421; 1979 c. 1021997 a. 79 SUBCHAPTERV

History: 1975 c. 2231997 a. 79

613.57 Interlocking directorates and other relation -
ships. Sectior611.57applies to service insurance corporations.
History: 1975 c. 223

REORGANIZATION OF CORPORAIONS

613.72 Merger of service insurance corporations.

613.58 Policyholders’ committee. A serviceinsurance (1) AUTHORIZATION. Any 2 or more domestic service insurance
corporation'sarticles or bylaws may provider a policyholders’ corporations may mee, if they provide services of the same or
committee, to be selected in a manner that will make its membgfelated nature, or if the services complement one another or there
shiprepresentative of the interests of policyholders. The polic§eother reasons that make@asonable for a single corporation
holders’ committee shall at the corporatmexpens@reparean 0 render both. A writteplan of meger shall be prepared, setting
annualreport to be filed wittihe commissionerThe corporation forth all the terms of the proposed mer and its ééct on policy
shallinform all policyholders of the availability of the report in d'0/dérsand members of both corporationihe plan shall also
mannerapproved by the commissioner and shall send copiesCGPta'nthe articles and bylaws of the proposed new corporation.
thereport topolicyholders upon their request. A summary of the (2) COMMISSIONER'S APPROVAL REQUIRED. ~ No proposed
reportprepared oapproved by the committee and not exceedi,{ge_rgerplan under this section may be submitted to the members
2,000words shall be included with amyinual report issued by theUuntil the commissioner approves it.
corporationto members or policyholders. (3) GROUNDS FOR DISAPPROVAL. The commissioner shall

History: 1975 c. 223 approvethe plan unless theommissioner finds, after a hearing,
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thatit is contrary to the law or tihe interests of insureds or of the (2) ReEPORTTO coMMISSIONER. Any action by which a service
public of this state. insurancecorporation proposes to transfer to anoffegson or to
(4) MEMBERS' APPROVAL REQUIRED. The plan must be reinsureany part of its insurance business, other than in the normal
approvedseparatelypy two-thirds of the votes cast by the memand usual course of business, or to sell, lease, exchange, mortgage,
bersof each corporation included in the plan. pledgeor otherwise dispose of or encumber more than 25% of its
(5) APPLICATION OF CH. 181. Except as otherwise provided in@SSetsshall be reported to the commissioner not less thaia$®
this section, ss181.1101to 181.1108applyto service insurance IN advance of the proposedegfiive date.The commissioner may

corporations. deferthe efective date for an additional period not exceeding 30
History: 1975 c. 223421 1979 c. 1021997 a. 79 days by written notice to the corporation before expiration of the
initial 30—day period.
613.74 Voluntary dissolution of solvent service insur - (3) DisapPrOVAL. The commissioner mawithin the 30—day

ance corporations. (1) GENERAL. Sections181.1401to periodor its extension under sut2), prohibitthe proposed action

181.1407apply to service insurance corporatiogscept as pro  if it is contrary to lawthe interests of insureds or theblic or if

videdin subs(2) to (4). it will make possible the circumvention of any of the requirements
(2) PLaN oFDISsOLUTION. At least 60 days prior to the submis of $5.613.72t0 613.75

sionto a vote of the members of apgoposed voluntary disselu  History: 1975 c. 2231997 a. 79

tion of a service insurance corporation unddid..1401 the plan

shall be filed with the commissionerThe commissioner may SUBCHAPTERVI
require the submission of such additional information as will
establishthe financial condition of the corporation or otffects SUPPLEMENTAR’ PROVISIONS

relevantto the proposed dissolution. If the members adopt the res

olution to dissolve, the commissioner shall, within 30 dafger .
the adoption of the resolutiofegin to examine the corporation.ﬁls'80 Hospital
The commissioner shall approve the dissolution unless the co.
missionerfinds, after a hearinghat it is insolvent or may becomehe
insolvent in the process of dissolutiodpon approval, the corpo
rationmay dissolve under s81.1401t0181.1407 Upon disap

service insurance  corporations.

1) STATEMENT OF PURPOSE. This subsection is a guide to the
erpretationand application of sul§2). Payment for adequate
althcareservices is a problem of great social importance, with
manyramifications. New and betterethods of payment for and

L " il delivery of health careervices are needed. It is hereby stated to
proval, the commissioner shall petitidine court for liquidation or 1o y,o 1ublic policy of this state to encourage the formation of
for rehabilitation under ct645 nonprofithospital service insurance corporations under this-chap

_ (3) CONVERSIONTO INVOLUNTARY LIQUIDATION. The corpora  ter, on an economically sound basis, in the hope that they may ease
tion may at any timeluring the liquidation under s81.1401t0  {he purden of payment for hospital services and health fcare
181.1407apply to the commissioner to have the liquidation-colarge numbers of theopulation, without any burden on the public
tinuedunder the commissiorisrsupervision; thereupon the com yreasuryand free from the profit motive. If such corporations can
missionershall apply to the court for liquidation unde6é5.41  contributeto the solution of such serious social and economic
(10). problems they merit the support of the stateis the policy of this

~ (4) REVOCATION OF VOLUNTARY DISSOLUTION. If the corpora  statethat such corporatiorghould develop without changing the
tion revokes the voluntary dissolution proceedings under statusof voluntary hospitals and that, by enabling many citizens
181.1404 a copy of the revocation of voluntary dissolution-proto procure adequate hospital services for themselves, they should

ceedings shall be filed with the commissioner leavethe hospitalsnore able to provide subsidized services to
History: 1975 c. 223421; 1995 a. 4171997 a. 79 thoseunable to pay

(2) AutHorizaTioN. Nonprofit hospital service insurance cor
into a stock or mutual insurance corporation porationsmay be aganized undethis chapter to establish, main

(1) AUTHORIZATION. Any service insurance corporation may b&?in and operate service plans to implement gLp.
convertednto astock insurance corporation under b1 upon (3) CoNTINUATION.  Any corporation existing under s.
complyingwith sub.(2) and as much of 611.76as is applicable, 182.032 1973 stats., prior to May 5, 1976 is deemed to been

or into a mutual under cf§11upon complying with su{2) and ~Organizedunder this section.
s.611.75 History: 1975 c. 223

_ (2) APPROVAL BY PERSONSENTITLED TO VOTE. The commis  §13.90 Vicarious liability . No member obr other provider
sionershall not issue an ganizationpermit under s611.13 (3)  for a service insurance corporation is liable, solely by virtue of a
or a certificate of authoritynder s611.22 (3)unless the conver re|ationshipwith thecorporation or of the providers’ contract, for

sion has been approved by a mail vote of at least two-thirds gy act, omission or defautif the corporation or of any other
thosevoting, including an difmative vote of at least half of the memberof or provider for the corporation.

memberspr by a vote of at leasivo—thirds of the members pres  History: 1975 c. 223421
entor represented by proxy at a special meeting called foptirat
pose. 613.92 Administrative agent. Service insurance corpera

History: 1975 c. 2231979 c. 102 tions organized pursuant to the authorization underl48.03

) 447.13and613.80may act as administrative agent for a govern

613.78 Transfer of business or assets. (1) GENERAL. mentinstrumentality performing an insurance, puldisistance
Sectionsl81.1201and181.1202apply to service insurance €or or related function.
porationsexcept as modified by sulq&) and(3). History: 1975 c. 223

613.75 Conversion of a service insurance corporation
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